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Federal Reserve Bank of New York 
33 Liberty Street 

10F, Paul Volcker Boardroom 
Tuesday, April 11, 2017 

 
AGENDA 
 

 

10:30am Introductory Remarks  
Jack Gutt, Executive Vice President 

  

10:40am-11:10am The National Economy 
Richard Peach, Senior Vice President  

  
11:10am-11:40am International Update 

Matthew Higgins, Vice President 
  
11:40am-12:00pm Regional Update 

Jaison Abel, Research Officer 
 
12:00pm 
 
12:15pm 
 
12:15pm-1:55pm 

Adjourn to NWCR-10F  
 
Lunch 
 
Round Table Discussion with  
William Dudley, President 
 
Your experiences can give us insight into current economic 
conditions. 
 
Questions for discussion with President Dudley: 

 
Your experience and that of your customers and suppliers can 
give us insight into current economic conditions. 
 
1.  Has your firm experienced an increase in demand in recent 

months? 
2.  Has demand for your product or service increased 
     sufficiently that you increased or plan to increase employment 
     in 2017? 
3.  Has demand for your product or service increased sufficiently 

that you plan to increase investment in plant and equipment in 
2017?   

4.  Has your access to credit changed in 2017? 
5.  How is the labor market in meeting your needs? 
 

 

2:00 pm Adjourn 
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US Macro Overview 
April 11, 2017 

 
 



Overview 
• The US economy appears to be regaining its footing after suffering a 

significant shock beginning in mid to late 2014.  
 
• US labor market is now showing classic signs of being at or near full 

employment. 
 

• Core inflation has edged higher over the past year but remains somwhat 
below the FOMC’s objective. 

– Rent inflation continues to edge higher. 
– Health care price inflation has moved higher.  
– The rate of decline of core goods prices has begun to slow as past dollar appreciation 

has largely worked its way through the system. 

 
• Big policy question is whether fiscal stimulus could boost the economy’s 

underlying trend growth rate.  
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Copy the numbers from yesterday’s row in the OIS-Based Expected Federal Funds Rate PDF into Column F, starting in the cell corresponding to the date (in Column A) that matches the quarter from the PDF. Our spreadsheet shows March/June/September/December 1st and the PDF shows February/May/August/November 15th, which is confusing, but just make sure the numbers correspond to the dates in the correct quarter (i.e. November in the PDF = December in the spreadsheet). 
- A sneaky way to do this is to copy and paste the row of numbers from the PDF into Excel. They will all be pasted into 1 cell. Then, with that cell selected, go to the Data tab in the ribbon and click “Text to Columns”. This will split the list of numbers so that each is in it’s own cell. Select the numbers you want and copy them. Go over to column F, select cells where you want the numbers to end up, and do a paste-special transpose.
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Private Nonfarm Business Sector 

1987-2015 1987-1990 1990-1995 1995-2000 2000-2007 2007-2015 
 (compound annual 
growth rates) 

 Output 2.9 3.3 3.0 5.0 2.8 1.3 

 Hours Worked 0.9 1.7 1.3 2.1 0.2 0.2 

 Labor Productivity (1) 2.0 1.6 1.6 2.9 2.6 1.2 

 (percentage points) 

 Contribution to Labor Productivity 
from: 
     TFP (2) 0.9 0.7 0.5 1.5 1.4 0.4 
     Labor Composition (3) 0.3 0.2 0.5 0.2 0.2 0.3 
     Capital Intensity (4) 0.8 0.7 0.6 1.2 1.0 0.5 

 (1) Output per hour worked. 

 (2) Output per combined units of labor input and capital services. 
 (3) Labor composition multiplied by labor's share of current dollar costs. 

 (4) Capital services per hour multiplied by capital's share of current dollar costs. 

 Note: Labor composition measures the effects of shifts in the age, gender, and educational attainment of the work force on the efficiency of hours worked. 
 

 Source: U.S. Department of Labor, Bureau of Labor Statistics, "Preliminary Multifactor Productivity Trends-2015", 
  May 5, 2016. 16 
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20-years 15-years 10-years 5- years 

Q1 -0.9 -0.8 -1.4 -0.6 

Q2 0.6 0.4 0.8 0.1 

Q3 0.3 0.5 0.6 0.8 

Q4 0.1 -0.1 0.0 -0.2 

Average Percentage Point Deviation from Average Quarterly Real GDP Growth 
Rate 
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Change in Labor Force Participation Rate by Age and Sex 

All Ages Ages 16 to 24 Ages 25 to 54 Ages 55 and over 

Total Men Women Total Men Women Total Men Women Total Men Women 

2006 66.2 73.5 59.4 60.6 63.3 57.9 82.9 90.6 75.5 38.0 44.9 32.3 

2016 62.8 69.2 56.8 55.2 56.5 53.8 81.3 88.5 74.3 40.0 46.2 34.7 

Change -3.4 -4.3 -2.6 -5.4 -6.8 -4.1 -1.6 -2.0 -1.2 2.0 1.3 2.3 

Contribution to Change in Participation Rate (Percent) 

100.0 61.4 38.9 42.0 24.8 17.2 145.8 83.3 62.6 -87.8 -46.7 -40.9 

Memo: Share of Population 

2006 100.0 48.3 51.7 16.1 8.2 8.0 54.6 26.9 27.6 29.3 13.2 16.0 

2016 100.0 48.3 51.7 15.2 7.6 7.5 49.6 24.4 25.2 35.2 16.3 18.9 

Change 0.0 0.0 0.0 -1.0 -0.5 -0.5 -5.0 -2.6 -2.4 6.0 3.0 2.9 

38 



1

Global Economic Outlook

Update New York Regional Advisory Board
Matthew Higgins, 11 April 2017

The views expressed here are those of the author, and do not necessarily reflect those 
of the Federal Reserve Bank of New York or the Federal Reserve System. 

Roadmap

 Recent signs of stronger global growth
− Temporary rebound or return to stronger trend?

 Advanced economies’ struggle to escape “lowflation”

 Implications of potential U.S. trade restrictions
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U.S. Merchandise Trade by Partner ( $U.S. bn. )

Country or Region Exports Imports Balance

World 1,455 2,189 -734

Canada 269 278 -10
Mexico 231 294 -64
Euro area 200 326 -126
Asia ex. China, Japan 194 280 -86
South America 137 108 29
China 116 463 -347
OPEC* 69 67 2
Japan 63 132 -69
Europe ex. EMU, UK 63 103 -40
United Kingdom 55 54 1

Miscellaneous 63 84 -21

Source:  U.S. Census Bureau.  Figures are for the 12 months through 
December2016.  * Excluding Venezuela.
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( values for 2016, $U.S. bn. )

Exports Imports

Total 266 278

Capital Goods ex Autos 69 33

Motor Vehicles and Parts 58 65

    Passenger Cars 14 45

    Auto Parts and Trucks 44 19

Industrial Supplies 77 120

Consumer Goods 35 18

Food and Beverages 23 24

Other 10 19

U.S. Merchandise Trade with Canada

Source:  U.S. Census Bureau.

( values for 2016, $U.S. bn. )

Exports Imports

Total 231 294

Capital Goods ex Autos 81 86

Motor Vehicles and Parts 33 107

    Passenger Cars 4 24

    Auto Parts and Trucks 30 84

Industrial Supplies 78 31

Consumer Goods 14 37

Food and Beverages 16 24

Other 8 8

U.S. Merchandise Trade with Mexico

Source:  U.S. Census Bureau.



8

on U.S. Imports from Mexico ( percent )

NAFTA MFN*

Total 0.1 3.3

Capital Goods ex. Autos 0.1 0.8

Motor Vehicles and Parts 0.1 5.9

    Passenger Cars 0.0 2.6

    Auto Parts and Trucks 0.1 6.8

Industrial Supplies 0.1 1.4

Consumer Goods 0.2 3.2

Food and Beverages 0.0 3.9

Other 0.1 0.1

Current and Hypothetical MFN Tariffs Rates

Source:  U.S. Census Bureau; United States International 
Trade Commission.  * Implied MFN tariff rate is derived from 
duties actually paid in 2016 on U.S. imports from Brazil, China, 
Japan, and the EU, weighted to reflect the commodity 
composition of imports from Mexico.
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Regional Economic Conditions 
Jaison R. Abel, Research Officer 

Upstate New York Regional Advisory Board Meeting – April 11, 2017 

The views expressed here are those of the presenter and do not necessarily represent  
those of the Federal Reserve Bank of New York or the Federal Reserve System. 



 

Overview of Regional Conditions 

• Regional economic conditions have improved noticeably 
in recent months, particularly in the manufacturing sector.  

• Job growth has been strongest in and around New York 
City, more moderate in Albany and Buffalo, and slower in 
most other parts of the state. Puerto Rico continues to 
lose jobs. 

• So far, businesses in New York State report fairly limited 
effects on employment and compensation from the recent 
increase in the minimum wage. 

FEDERAL RESERVE BANK OF NEW YORK 1 



 

Regional Consumer Confidence 
Overall Consumer Confidence 

2 Source: Sienna Research Institute, University of Michigan. 
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Current Economic Conditions 
FRBNY Regional Business Surveys 

Source: Federal Reserve Bank of New York. 
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New Orders 
FRBNY Empire State Manufacturing Survey 

Source: Federal Reserve Bank of New York. 4 
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Regional Employment Trends 
Indexes of Total Employment, Seasonally Adjusted 
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Job Growth in the Region 
Annual Percent Change in Total Employment, February 2017 

Source: Bureau of Labor Statistics and Moody’s Economy.com. 
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Job Growth by Industry in Upstate NY 
Annual Change in Employment, February 2017 

Source: Bureau of Labor Statistics and Moody’s Economy.com. 
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Upstate Manufacturing Trends 
Indexes of Manufacturing Employment, Seasonally Adjusted 
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Source: Bureau of Labor Statistics and Moody’s Economy.com. 8 



 

Government Job Growth in Upstate NY 
Annual Percent Change 

Source: Bureau of Labor Statistics and Moody’s Economy.com. 
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Effects of NYS Minimum Wage Increase 
FRBNY Supplemental Survey Report, March 2017 

Source: Federal Reserve Bank of New York. 

Q: Has the recent increase in the minimum wage,  
effective January 1, had any effect on your decisions 
about compensation and employment? 
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