
 

 
Upstate New York Regional Advisory Council Meeting 

Federal Reserve Bank of New York 
33 Liberty Street 

10F, Paul Volcker Boardroom 
Wednesday, June 28, 2017 

 
AGENDA 
 

 

10:30am-10:40am Introductory Remarks & Welcome to New Board Member 
Jack Gutt, Executive Vice President 

  

10:40am-11:10am The National Economy 
Richard Peach, Senior Vice President  

  
11:10am-11:40am International Update 

Matthew Higgins, Vice President 
  
11:40am-12:00pm Regional Update 

Jason Bram, Research Officer 
 
12:00pm 
 
12:15pm 
 
12:15pm-1:55pm 

Adjourn to NWCR-10F  
 
Lunch 
 
Round Table Discussion with  
William Dudley, President 
 
Your experiences can give us insight into current economic 
conditions. 
 
Questions for discussion with President Dudley: 

 
Your experience and that of your customers and suppliers can 
give us insight into current economic conditions. 
 
1.  Has your firm experienced an increase in demand in recent 

months? 
2.  Has demand for your product or service increased 
     sufficiently that you increased or plan to increase employment 
     in 2017? 
3.  Has demand for your product or service increased sufficiently 

that you plan to increase investment in plant and equipment in 
2017?   

4.  Has your access to credit changed in 2017? 
5.  How is the labor market in meeting your needs? 
 

 

2:00 pm Adjourn 
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US Macro Overview 
June 28, 2017 



Overview 
• US economy likely grew around 2% (annual rate) over the first 

half of 2017, the same as in 2015 and 2016. 
• Consumer spending and housing leading the economy, business 

investment remains sluggish. 

• Several indicators suggest that the economy is at or near full 
employment, leading the FOMC to begin to gradually increase 
the federal funds rate. 

• However, underlying inflation remains below the FOMC’s 
objective of 2%, and in recent months has begun to slow. 
• The question policy makers and markets are struggling with is whether 

this recent slow is due to transitory factors or something more 
fundamental. 
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Reference Charts 
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Global Economic Outlook

Upstate New York Regional Advisory Board
Matthew Higgins, 28 June 2017

The views expressed here are those of the author, and do not necessarily reflect those 
of the Federal Reserve Bank of New York or the Federal Reserve System. 

Roadmap

 Update on the global economic and industrial cycle

 The missing link between labor market tightness and 
inflation in the advanced economies

 Reform challenges in Mexico
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Pacto de México:  Landmark reforms

• Pacto de México reforms were signed by three the major 
parties in 2012, ending years of political gridlock
− Most major elements passed into legislation by 2014

• Ambitious agenda, embracing energy sector, tax policy, 
competition in key markets and much more
− Other reforms address labor market functioning, the education and 

health systems, credit access, and the judicial system

• Notable early successes in some areas, limited progress 
elsewhere
 No visible growth payoff to date

Sources:  OECD, International Energy Agency, staff calculations.  Peer OECD includes Estonia, 
Hungary, Poland, Portugal, Slovak Rep., Slovenia and Turkey.

Mexico vs. Other OECD:  Electricity & Telecom Prices
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Regional Economic Conditions 
Jason Bram, Research Officer 

Upstate NY Regional Advisory Board Meeting – June 28, 2017 

The views expressed here are those of the presenter and do not necessarily represent  
those of the Federal Reserve Bank of New York or the Federal Reserve System. 



Private-Sector Job Trends 
Year-Over-Year Percent Change as of May 2017 
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Source: Bureau of Labor Statistics and Moody's Economy.com. 

AK 
FL 

HI 
 

PR 

AZ AR 

CA CO 

CT 
NJ 
DE 
MD 

GA 

ID 

IL IN 

IA 

KS 
KY 

LA 

ME 

VT 
NH 
MA 
RI MI 

MN 

MS 

MO 

MT 

NE NV 

NM 

NY 

NC 

ND 

OH 

OK 

OR 

PA 

SC 

SD 

TN 

TX 

UT 

VA 

WA 

WV 

WI 

WY 

1 



-60 

-40 

-20 

0 

20 

40 

FRBNY Business Surveys, Current Conditions 
Diffusion Index 

60 

Source: Federal Reserve Bank of New York. 

2007 2008 2009 

Shading indicates NBER recession 

2010 2011 2012 2013 2014 2015 2016 2017 2018 

Empire State 
Manufacturing Survey 

Business Leaders 
Survey 

(service sector) 

Current Economic Conditions 

Jun 

2 



0 

2 

4 

6 

8 

10 

12 

1990 

Shading indicates NBER recession 

1992 1994 1996 1998 2000 2002 2004 2006 2008 2010 2012 2014 2016 2018 

New York State 

New York City 

United States 

New Jersey 

Unemployment Rates 
Seasonally Adjusted 

May 

Source: Bureau of Labor Statistics and Moody's Economy.com. 

Percent 

3 



55 

60 

65 

70 

1990 

Shading indicates NBER recession 

1992 1994 1996 1998 2000 2002 2004 2006 2008 2010 2012 2014 2016 2018 

New York State 

New York City 

United States 

New Jersey 

Labor Force Participation 
Seasonally Adjusted 

May 

Source: Bureau of Labor Statistics and Moody's Economy.com. 

Percent 

4 



88 

92 

96 

100 

104 

108 

2007 2008 2009 

Shading indicates NBER recession 

2010 2011 2012 2013 2014 2015 2016 2017 2018 

New York 

New York City 

United States 

New Jersey 

Puerto Rico 

Private-Sector Employment 
Seasonally Adjusted Index 

Index (Dec2007=100) 
120 
 
 
116 
 
 
112 

Source: Bureau of Labor Statistics and Moody's Economy.com. 

May 

5 



 

Recent Job Growth in the Region 
Percent Change from 2016 to 2017, Year-to-Date (Jan-May) 
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New York State Retail Employment 
Thousands of Jobs, Seasonally Adjusted 

Source: US Bureau of Labor Statistics, FRBNY Staff Calculations. 7 
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Dept. Store & Non-Store Retail Payrolls 
County Share of Payroll Earnings Relative to Nationwide Share 

Source: US Bureau of Labor Statistics 8 
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Source: CoreLogic Home Price Index (including distressed sales). 
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Regional Recap 
• Manufacturers are now quite upbeat about the economy, while 

service-sector firms are more subdued. 

• New York City has been the leader in job growth in the region. 

• Areas adjacent to NYC have also seen fairly strong growth. 

• Most upstate metros have seen steady to moderately rising 
employment; the two exceptions are Rochester and Elmira. 

• The ongoing trend toward on-line shopping has had mixed 
effects on retail employment. 

• Housing markets have been fairly robust in parts of upstate 
New York as well as New York City.  
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